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CRIMINAL MONEY LAUNDERING 

USING HAWALA TECHNIQUES



Heroin smuggling – United Kingdom

Drugscope - 227,000 addicts 

- Consuming 30 tonnes a year

- £1,860,000,000 street price
(37 to 372 tonnes of cash)

- £570,000,000 wholesale price
(11 tonnes of cash in £50 notes)

• Iran         - 2 Million addicts
• Pakistan - 1.2 Million addicts

Average consumption at local prices

£797,000,000 
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Hawala style money laundering activity
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Cash pooling accounts
• Clearance system for Hawala.
• Bank accounts held in financial centres.
• Electronic transfers and proceeds of sale of banknotes 

enter the accounts.
• Controllers / Hawaladars give instructions to make 

payments to third parties.
• Do the money exchange know their customer and the 

customers business ?
• Cash pooling accounts are widely used as the 

destination for the proceeds of frauds.
• Accounts are used to finance export & import fraud 

through over and under invoicing



• Why is hawala cheap ?
• Disrupting criminal controllers is the key to 

preventing money laundering by Hawala 
techniques.

• Risk based regulation is most effective.
• International co-operation on intelligence, 

investigation and evidence sharing  is the best 
way to disrupt money laundering.

• Disruption in one jurisdiction moves the problem 
to a new jurisdiction.
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